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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF SPARC SAMUDAYA NIRMAN SAHAYAK
Registered under Section 8 of the Companies Act, 2013
(Section 25 of the Companies Act,1956)

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. SPARC SAMUDAYA NIRMAN
SAHAYAK, (“the Institution™, which comprise the Balance Shest as at 31 March 2016, the
Statement of Income and Expenditure for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Institution’s Management is responsible for the matters in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance of the Institution in accordance with the
accounting principles generally accepted in India, including the Accoun ting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This
responsibility also includes the maintenance of adequate accounting records in accordance with the:
provision of the Act for safeguarding of the assets of the Institution and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are teasonable and prudent; and design, implementation and
maintenance of internal financial control, thatl were operating effectively: for ensuring the accutacy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a troe and fair view and are free from material misstatement, whether
due to fraud or error.

Auditer’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
there under.
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We condiicted our audit in accordance with the Standards on Auditing specified under ssction 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtait andit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due o frand or
error. In making those risk assessments, the auditor considers internal financial contrel relevant to the
Institution’s preparation of the financial statements that give true and fair view im order to design audit
procedures that are appropriate in the eircumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Institution’s Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements,

Opinion

It our opinion and to the best of our inforimation and according 16 the explanations given to us, the
aforesaid financial statements, give the information required by the Act in the manner so required and
read with the followings

1) We hove relied on the explanation and representations made by the management with
regard to the expenses incurred at the centres and also for the allocation of expenses to
various projects funded in accordance with the terms ond conditions of the agreements with
the funders.

2} We have relied on the certification by Architects in respect of proportion of work completed
for which poyments made towards projects and occounting of liobilities in respect of the
prajects.

3} Note No.5 & Note Ne. 7 in the Notes to the Financlol Statements regarding balance of Loons,
interest Accrued on Loans and Advances Recoverable in Cash or Kind as specified in the said
Note.

4} Note No. B (1] in Note No: 9 to the Financiol Stotements, refating to our relionce placed on
the Management’s Policy with respect to transactions specified in the said Note.
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2)

And also tead with other notes thereon, give a true and fair view in conformity with the accounting
principles generally accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Institution as at March 31, 2016;

b) in the case of the Statement of Income and Expenditure Account, of the Surplus for the year ended

on that date

Report on other Legal and Regulatory Requirements

1} As required by the Companies (Auditor’s Report} Order, 2016 (“theOrder™) issued by the Central

Clovernment of India in terms of sub-section (11) of section 143 of the Act are not applicable fo
the Institution.

As required by section 143(3) of the Act, we report that!

a)

b)

c)

d}

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our epinion propet books of account as requited by law have been kept by the Institution
so far as appears from our examination of thoss books.

The Balance Sheet and the Statement of Income and Expenditure Account dealt with by this
Report are in agreement with the books of acconnt,

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014,

On the basis of written representations received from the directors as on 31 March, 2016,
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2016, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over reporting of the
institution and the operative effectiveness of such controls, refer to our separate report in
“Annexure AT and
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£)  With respect to the other matters included in the Auditor’s Report and to our best of our
iformation and according to the explanations given to us:

i. The Institution has disclosed the details of the pending litigations, confirming that there
will be no impact on the financial position

ii. the Institution did not have any long-term cohtracts including derivatives contracts for
which there were any material foreseeable losses.

FOR KRISHAAN & Co.,
Firm Reg,. §lo. 00143535
Chartered fccountants

¥ Krighnan
PARTNER
Membership No. 010970

Place: MUMBAI
Dated:20 June, 2016
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ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 ofSection 143 of
the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls over Financial Reporting of SPARC SAMUDAYA
NIRMAN SAHAYAK (“the Institution™) as of March 31, 2016 in conjunction with our audit of the
financial statements of the Institution for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Institution’s management is responsible for establishing and maintaining internal financial
controls hased on the internal control over financial reporting criteria established by the
Institution considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to institution’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors” Responsihility

Our responsibility is to express an opinion on the Institution’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial ‘controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Institution’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

An Institution’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with Generally Accepted
Accounting Principles. An Institution’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
institution; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with Generally Accepted Accounting
Principles, and that receipts and expenditures of the Institution are being made only in
accordance with authorisations of management and directors of the Institution; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthoriséd acquisition,
use, of disposition of the Institution’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper managemernit override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.
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Opinion
In our opinion; the Institution has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on
a) Policies and Procedures followed by the Institution which ensure orderly and efficient
conduct of activity.

b) Consistent-adherence to the Institution Policies.

c) Procedures which safeguard the Institution’s fixed assets and current assets including
loans and advances and cash and bank balances.

d) Maintenance of Institutuion’s accounting record with accuracy.

g} Capacity to complete and prepare accurate and reliable financial interpretation.

For Krishaan & Co.,
Firm Reg.No[\0014535

Date:20/06/2016

Place: Mumbai
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BALANCE SHEET AS AT 34ST M 16
MNote |AS AT 31.03.2016 |AS AT 31.03.2015
No.
I.. |TRUST FUND AND LIABILITIES
1|Trust Fund
Reserves and surplus 1 BOG, 435,986 864,129,200
2{MNon-current fiabilities ML ML
3|Current lisbilities
Short Term Borrowings MIL MIL
Other current liabilities 2 168,776,284 14,774,728
TOTAL 913,212,270 878,203,928
Il. |ASSETS
Non-current assets
1|(a} Fixed assets
(i) Tangible assets 3 80,998 98 412
(b} Mon-current investments 4 7,764,666 4,928 980
(¢} Longterm loans and advances 5 693,559,305 741,318 672
2|Current assets
{(a) Cash and cazh equivalents 5 156,803 334 76,648,073
{b) Short-term loans and advances 7 55,003,968 55,913,790
TOTAL 913,212,270 878,003,928
Statement of Significant Acocounting Palicies adopted by g
the Company
W TR l‘___‘-«-\_,
Shesla Patel \%ay Agarwal
DIN 00152622 TN 00058548

Chairman
Mem No.010970
Deate : 20/06/2016
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INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 318T MARCH 2016

Refer |Year ended Year anded
Particulars Note No.131.03.2016 31.03.2015
L. |Otherincome. 8.1 302 420 132,878
Il.|Total Reveriue 302 420 132,675
lll. | Expenses:
Employee benefits expensa B2 MNIL NIL
Finance Costs NIL NIL
Deprecialion and amortization expense L F.277
(Depreciatioon is Net of Withdrawn from Earmarked Fund
R5.296,400/-)
Other expenses 83 53,804 NIL
Total Expenses 53,804 7277
Profit before excepticnal and extracrdinary items and
V. Jtax (1-11) 248 616 125,601
\ {Exceptional items NIL NIL
VL |surplus/{Deficit) for the year 245,616 125,601
Btatement of Significant Accounting Policies adopted by g
the Gompany

Mem No.010870
Date : 20/06/2016

port of even date

M Wi fpsisend
Sheela Patel

DIM (0152622
Secretany

Viiay Agaraal
DM 0058548
Chairian
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NOTES OM ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2016

NOTE 1 RESERVE PLUS

Reserves & Sumlus

As at 31 March

As at 31 March

2016 2015
Other Reservas
a. Earmarked Funds :-
Dpening Balance 858,096 482 861,680,265
(+) Grant Received during the year (Refer Note 1{i 1) - 2,198,595
() Income Eamed on Eamarked Funds 0,064,738 5.581,803
(+) Other Income 11,295,692 5,176,639
(-} Expanses withdrawan from Earrnarked Funds (Refer Nofe B.3) (8,980,547} (8,542 715)
(+) Net Amount Received/(Disbursed) against Project Expenses,
Panding allocation, disclosed separagtely (Refer Nate 9.4 {2)) ‘20,695 651 {23.215,374)
{+] Retumable Earmarked Fund to Funder {CLIFF) - 15,348,200
(=) Amount withdrawr from Earmarked Fund (Refer Mate 1 (i) . {130,921}
{-) Fixed Assets Purchase 2 -
i~} Amount Repaid to Returnable Earmarked Fund - =
Closing Balance 890,172,075 858,006,482
b. Fixe Grant-Fund -
Opening Balance 180,011 476,411
{*} Fixed Assets Purchased During the vear - -
{-) Depreciation for the year transferred ko income and Expenditure {1?.414ﬁ {296,400)
Closing Balance 162,587 180,014
c. Surplus i~
Opening Balance 5,852,697 5.727 096
{+} Net Income/{Met Expenditure) For the current yaar 248616 125,601
' Closing Balance 5,101,313 5,852,697
Total 896,435,986 864,129,200
Note1 (i} Earrmarked Grant recaived in Foreign Currency
Enriaied B As at 31 March As at 31 March
2016 2015
Earmrked Grant received in Foreign Cumrency # - 2,198,585
Total - 2,198,595

# The enitre amount was raceived by the company for the prajects Undertaken by the company itsel.

Mate 1 {ii m & fransferred ing amount from ad fund pertani
Fav| aradlustments ondingly Earmark at extant has d
Eaimarked G Az at 31 March As at 31 March
2016 2015
Amount withdrawn/addedd fromito Earmarked Fund (Net) - 130,921
Total - 130,921
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NOTES ON ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTE 2 OTHER CURRENT LIABILITIES

Other Current Liabilities As at 31 March As at 31 March
2016 2015

(a) Advances Received 14,500,000 14,500,000
b er able.
Audit Fees Fayable 67 500 -
Sundry Creditars 1,960,616
Other Payable 37,791 40,007
Employses Savings Payable - 1,001
TDE Payable 210,377 233720

Total 16,778,284 14,774,728
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NOTES ON ACCOU OR THE ENDED 35T MARCH 201
NOTE 4 NON GURRENT INVESTMENTS
Pariculars ;
Az a3l [ Asar3i March
March 2016 2015
Trada Investments il Nif
Other Investments (Refar & below)
(a1} Investments in Mutyzl Funds 7,784 BES 4,026 .80
Total 7,764, B85 4,826, BE0
Detalls of Other Investmeants:
Sr. |Name of the Body Cormparate Basls of No. of Unlis Face Valua / Amaount ()
No, Valualian Pald up
2018 2015 2016 015
{8} |Inveshrients in Funds
1 |Blrla Sunlife Cash Flus Institdlonal Srowih (Folio No. [At Cosl 220190 220.190 |Face Value 53,697 55,697
1HME029367) 10 R Fully
Paid
2 |Birz Sunlife Cash Phus Retail Growth Al Cost 1,272,857 1,272,857 |Face Value 30.024 A0,024
- A Flly
FPaid
3 |Bira Suniits Cash Plug Retsil Gecwth At Cost 1,519.301 1,319.301 |Fags Value 31120 31,120
10 Rg Fully
Paid
4 |Premarica Liguid Fund (Folio MNo.8041525055) Af Coct MIL 2,320:08|Face Yalua MIL 2,340,636
1,000 Rs
Fuly Paid @
5 |Premarica Liquid Fund {Folio Mo 9041525044 Al Cost MIL 2,450,000 |Face Value HIL 2.471.603
1,0000- s
Fully Paig
8  |DHFL Pramerica Insta Cash Plus (Felio MNo. At Gt 19,061:330 MIL Facs Valug 5.720.73% MIL
904 1525055) 1,000/ R
Fully Paid
7. |DHFL Premedea inata Cash Plus (Fallo Mo, At Cost 20,128,750 MIL Face Valus 3,029,001 NIL
A041525044) 1,000 R
Total R 7164865 4,926 557 |
[ Apgregate market value of quoted investments | 7esr560] 7.289.727 |

@  Amountof nvestment increased by Rs. NIL (Previgus Year Rs 8970y on account of rackification of ‘balznge Uik
hatd by Insbiltdican,
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NOTE 5 LONG TERM LOANS AND ADVANCES

Long Termi Loana and Advances AS gl 31 March 2015 | As 8t 31 March 2014

(8. Security Depoalte

Pumne Muncipal Corparation 1,500,000 1,500,000

[Ehubineshwar Muncipal corporation 3.330 8558 3.330,054

L. Eamest monsy depasit

Fuene Munclpal Corporation 2 870,000 2670000

Mumnbsai Sevaga Disposabla Project {Lot 4

Esmes! maney Depostt With Citlack (Ray) 576367 5T6.I67

Eamest money Draposit With Bhubneshwar BMuncipal

Gorparation 500,000 500,000
8577 321 &577. 321

Cther and & [e:E|

Securad, eonsidered good (Refer Note S (b and (i)
LT

To Community Members M. 102,873 69,05_!5.59&
For Projecls 680,750,311 BG3, 642 rs5
G84.081,984 T32,739,351

593,559,305 741, 316,872

Noi@ = alLoans and advances discicsed above ara not ganfirmed and balances as apperng in tha
books have been adopted. On recaipt af the confimations necessany adjusiments would be mada in
the books.

Mate 2= b) Loans and advances disclosed abovs are ovardug . In the opinion of the management no

provislon for the same is necessany; 85 all such amaunts are aood and receaarable

et = e Further aduances to-various pmjeasJF'mgrsm_mm.fsodetles would be recoversd from agles of
Transfersble Development Rights, Subsidies and Grants fam JoVErnment anencies and hence a panicular
praject: to be dlacsiied as doubtfull of recovery does nol arisa,

Mote 5 {f} :- Litilised tempormrily from fund afiacatad 10 siher prolects,
sanctioned by the s3me fundey Agreement, to ba reimbursad on radllsation

of project cogt
Mame of Project As al 31 March 2016 | As at 31 March 2014
. i tHa Pha: incl rede Litili fram
Wambay Hadapsar Phass 1| CLIEF Fund 1,020,005 1,930,005
Tatal 1,850,005 1,820,005
ote 5 {H) ;- inew| and e 83 Loans and Adwances out of incomea
mwwmmmmmm
l__—_—'—‘—‘—\‘
Namé of Project As 8t 31 March 2016 | Az at 31 March 2015
Vijaywada Toiled 1,985,000 1.885.000
Cishivars 2 9,287,530 9,287,330
Jag Jivan Ram Nagar [Hyderabad) 1,000 1,000
Hydarabad Tailet 100,000 100,000
BISDP 2,545,004 2,545 000
MSDP Lot 14,166 14,166
MSDP Lot-& 553,280 63,280
MCGEM Sl Shifting 10,000 10,000
antdurai Housing 195,567 505 547
MMR 35,434 35434
Manded Heusing 42198 342,198
Bharat Janta 166,080 188,080
Raliv Indira {Suryodaya Negar Soclety) - 508,654
Holly Board Kanjur Marg 225,000 -
Pondeherry Housing Q6406 189,311
Fune Toflet Phass 1 4 2 2,148,282 2,148,282
Pune BSUP Housing 543,567 342567
Central Railway Kanjurmarg 64,751 84,751
Cchhwara 3 5,000,000 5,000,000
Sunuduglidu 235,000 235,000
Total 23,678,151 24,838,700
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NOTE 6 CASH AND CASH EQUIVALENTS

Cash and cash equivalents As at 31 March 2045 | As at 31 March 2014

a. Balances with banks - -

-savings Account @ ¥8,089.776 41,572,315

b. Fixed Deposits

Fixed Deposits under Lien 10,678,192 35,066,469

Bank Guarantee Margin . i

Other Fixed Deposits 68,013,291 -

©. Gash on hand 12,074 9,288
156,803,334 768,648,073

@ Notes

(1) Balances with bank in Savings accounts of Institution includes

Rs.513,78,332/- (previous Year Rs.303,32,259/-) towards retumable
Earmaked funds to Funder (CLIFF) (Refer Note 1 of Notes to Accounts
"Reserves & Surplus”)
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NOTES ON ACCOLINTS FOR THE YEAR ENDED $1ST MARCH 2018

NOTE 7 SHORT TERM LOANS AND ADVANCES

v

Shortterm loans and advances

As at 31 March 2016

As at 31 March 2015

&. Loans and advances to related parties

Advanca for Expenses {Due from Directors)
Taotal
b. Gthers advances
Advance against expenses (Refer Note 7(1) balow)
Other Advances
Frepaid Expensas
Advances to Staff
Tax Deducted at Source
Interest Accrued on Project & Community Loan (Refar Note 7{i)
and 7 (it} below)
Intergst Accrued but not due-on Fixed Deposits
Total

¥ 5,595
- 5,595
7.041 200,011
2,006,723 B.187.021
488,108 -
34,500 A7 8667
5218 579 7,092,271
44,459,008 40,712 8902
1,789,112 1,668,323
55,003,269 55,008,195
55,003,969 55,913,780

Note 7 {i).Loans and advances subject to confirmation

As at 31 March 2016 | As at 31 March 2015
Advance for expenses 7.5d1 200,011
Interest Accrued on Project & Community Loan 44 450,006 40,712,802
44 466 947 40512913
Node 7 (i) - Interest acerusd on Community and - preject Ioans disclosed under Otk nces
includes overdus amount 55 per below. I he aginion of the managmenet, for the balance
outstanding as on 315t March.no provisions for the same is necassary, =3 gll such amounts are

qoad ant recoverable

Nature of Advance.

Asat 31 March 2016

As at 31 March 2015

Interast Accrued on Project and Community Loans

44,459 006

40,712,902

Total

44,450 006

40,712,902
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NOTES ON AGCOUNTS FOR THE YEAR ENDED 318T MARCH 2016
NOTE 8.1 OTHER INCOME

For the year For the year
Particulars ended 31 March |ended 31 March
2018 2015
Interest Income
Interest on Loans 2,537,998 2,626,731
Bank Interest 7.776,186 4,761,293
Interest or Income Tax Refuned 302,419 120,978
Mistleneous Income - 431
Net gain/(loss) on sale of investmants 2,827,685 -
Total Income 13,454,280 7,509,433
Less : Transferred to Earmarked Funds {2.064,788) {5,581,803)
Less | Bank Interest Eamed on-amount received against project
expenses, profit on redemption of current investments disclosad
separately. (Refer Note 9.41ii) ) b (4,087 .081) (1,704,752)
Total 302,420 132,878
NOTE 8.2 EMPLOYEES BENEFIT EXPENSES
For the year Far the year
Particulars ended 31 March |ended 31 March
2016 20156
Employees Benefit Expenses
Salaries 991,296 1,068,804
Stipend 2,458,548 269,800
Total Expenses 3,449,844 1,338,704
Less “Expenses Withdrawn from  Earmarked Funds (3,449 844) (1,338.704)
Met Expenses - -
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NOTES ON ACCOUNTS FOR THE YEAR ENDED 318T MARCH 2016
NOTE 8.3 OTHER EXPENSES

For the year For the year
Particulars snded 31 March |ended 31 March
2016 2015
Legal and Professional fees
Auditors Remuneration
Statutory Audit Fees 75,000 158,990
Certification Fees 347,700 -
Cther Legal and Professional Fees 5,251.817 8,651,104
Total (a) 5,674,517 6,810,094
Travelling and Conveéyanca
Traveliing Domestic 343,873 39,628
fincluding Expenditure incurred by Directors R&.8405/)
Travelling Foreign - 17,782
Conveyance 93287 452,213
Motor Car Expenises 315 125000
Total(b) 1,337,475 634,823
Communication Expenses
Postage & Courier 4572 2375
Telephone & Internel 437,552 54,866
Total @ 442 124 57,241
Construction and Other Expenses on Project
Construction, Materizl & Other Expenses 182,911,142 79,175,190
Gharges by Regulatory Authority for release of Development Right 127,590 =
Bank Gurantee Charges 436,404 662,842
Rent, Rates and Taxes - 1,146,973
Electricty 4910 341,210
Water Charges - 194,190
Tender Fees - -
insurance 640,721 162,613
Total {d) 184,120,767 81,693,017
Other Expenses
Bank Commission Etc. 22,602 15,871
Diocurantation - 5,250
Repairs and Maintenance 243,803 63,745
Rent , Rates & Taxes 26.500 9,115
Electricity - -
Printing and Stationery 65,584 58,853
Meeting,:Programme etc, 563,797 72,762
Miscellaneous 53,367 14,083
Total (2} 975,742 239,680
Total {a to e} 192,550,626 89,434,064
Less :
a ) Expenses Withdrawn from Earmarked Funds (refer Note 9.4 {i) (5,530,703 {7.204,011)
bj Bank Charges, Incidental Expenses for release of Development Right,
Conatruction Expenses and Legal & Professional Charges i Amount
recaived against project expenses disclosed seprately {110,620,333) (47,608,342}
¢} Expenses incurred out of other earmarked fund, borowed fund elc, {76,345,736) {34.621,511)
L Net Expenses 53,804 NIL

P
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SPARC SAMUDAY A NIRMAN SAHAYAK
(Registered under Section 8 of the Companies Act, 2013)
{ Section 25 of the Companies Act, 1956)

NOTE .9 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES ADOPT ED BY THE
INSTITUTION AND NOTES FORMING PART OF THE ACCOUNTS

OBJECTS :- Sparc Samudaya Nirman Sahyak is a non profit section 8 Institution under the provisions
of the companies Act;2013 (Section 25 of Companies Act,1956) to promote the soeial, economic and
cultural development of the poor and in the process undertake various projects in collaboration with shum
developers Mahila Milan and their affiliates, Such projects includes slum developments ¢onstruction of
houses for the poor, provision of basic amenities in the slums and provisions of financial aid for such
projects and schemes through loans, grants, donations and bridge finance,

A, Significant Accounting Policies adopted by the Tnstitution:

l. Use of Estimates;- The preparation of financial statements in c,{:rnibrmit;_f with generally scceptad

aceounting: principles requires estimiates and assumptions. to be made that affect the reported
amounts of assets and liabilities on the date of the financial stalements and the reported amounts
of revenues and expenses during the reporting period. Differences between actual resulis and

estimates are recognised in the period in which the results are known materialised,

2. Fixed Assets, ingluding assets purchased from Earmarked Grants, are stated at Cost of
Acquisition, less Acoumulated Depreciation.

3 Depreciation is provided in the manner preseribed in Part C of Schedule 1 to the Companies
Ao, 2013,
Depreciation on Fixed Assets purchased from Earmarked Grants is withdrawn from the Fixed
Assets Grant Fund and eredited to the Income and Expenditure Account,
Depreciation on addition/deletion {5 provided pro-rata from the month of addition, or upto the
month of deletion, as the case may be.

4, Long Term Investments are stated at cost of acquisition and Current investments are stated at
lower of cost and fair value,

A

Revenues/Income and Costs/iExpenditure are generally accounted on accrual basis, as they are
earned or incurred, except where, reasonable uncertainty exists (o assess the yltimate collection,
reverme recogrition is posiponed 1o the extent of uncertainty involved,




7.

B.

3

2.

How ever The amounts received apainst project expenses in the form of realisation of Saleable
Units ¢ Transfer of Development Rights or receipts from Government Agencies, etc. are
accounted on cash basis and credited to mandated projects.

Crants Received towards specific purposes, are credited divectly to respective Earmarked Fund.
Other Grants are treated as Income in the year of receipt and credited to the Income and
Expenditure Account.

Income eamned on utilisation of Earmarked Funds is transferred to the respective Earmarked Fund.
Corresponding direct expenditure incurred are withdrawn from the respective Earmarked Fund.
However, income earned on temporary investments made our of such grants is not allocated 0

each Earmarked Fund.

Grants utihzed for projects are treated as bridge loans advance in favour of the projects
and accordingly disclosed as (Interest bearing) loans recoverable from the respective
project except for loans disbursed out of grants from Community Led Infrastructure
Finance Facility (CLIFF) and loans disbursed out of temporary utilisation which are
interest free. The amounts received against project expenses in the form of realisation of Saleable
Units / Transfer of Development Rights or receipis from Government Agencies, etc., as the case
may be, will be utilised to repay the loans and interest accrued thereon only after utilising the
same to first incur additional expenditure on the project (which is treated as a revenue
expenditure) and subsequently to repay any loan liability incurred in connection with the project.
Till such time, the amounts received (net of additional expenditure and other payments), are
disclosed as a separate item under Earmarked Funds.

Notes forming part of the Accounis:

The Tnstitution awards contracts in conmection with Projects undertaken and for sale of
Development Rights released by the Government agency on a self negotiated basis without
resorting to external tendering process and thereby, realises the most beneficial rates in such
transactions. Since the auditors have Tio external evidence for validation, they have placed
reliance on the information, explanations and representations made by the Management in support
of such contracts and sale, and the propriety of such transactions.

4) Paymenis fo contractors for the Projects are made for amounts ceriified by Architects/Engineers

and accounted in the books irrespective of the amounts claimed.




b) i} Contingent Liability = -Estimated amount of contracts remains to be executed on Projects is
Rs.560.32 lacs (Previous year Rs.5266.25 laes)

ii} The Institution is entitled to carry out a SRA project on a plot to be developed as
Rehab area and free sale area on a plot at Indira Nagar, Dharavi by virtue of a LOI issued
on 14.3.2002 by Slum Rehabilitation Authority. Accordingly an agreement, which
stipulates mutual rights and obligations, is entered into with a builder to develop the free
sale area in which the Institution is entitled the value of 30% of the area at not less than
Rs.5.500¢- per sq.1t. for which an advance of Rs.25 lacs has been received and the balance
is payable by the developer in stipulated instalments. For the completion the rehab area
the Institution incurred Rs. 694.38 Lacs as on 31.03.2016 (Previous year Rs. 694.38 lacs).

3. Expenditure incurred to achieve the object of the institution, are allocated by the management

as under :
Asar3lMarch | Asat31March
Nature of Expenditure 2016 2015

2] Operdting Expenses
Employess Benefit Expenses 1,539.452 a
Travelling and Conveyance 550,736 76,222
Communication Expenses 0] 23,829
Construetion and Other Expenses ot Frojects 1,797,885 Sl24.626
Other Expenses 215,543 51,996

Totala 4,103,616 5,276,673

bl Administrative Expenges

Emiployees Benefit Expénsés 1,331,463 997,733
Travelling and Conveyance 231,488 372461
Communication Expenses o 136,127 6,547
Other Expenses 545,976 169,286

Totalb 2,245,054 1,546,027
cllegal & professional Fees 2,631,877 1,720,015

Total¢ 2,631,877 1,720,015

Totalato e 8,980,547 8,542,715

<



44 Previous years figures are regrouped wherever necessary.

for KRISHAAN & CO.
Charterad Accountants

Sheela Patel Viiay Agarwal

DIN 00152622 DIN 000538348
Secretary /’ Chairman

Mem No.010870
Date ; 20t Juna 2016




